Dunsmuir Joint Union High School District 

GASB 54 Policy/Resolution 13-14-10 (revised 6/12/24)

RESOLUTION FOR FUND BALANCE CLASSIFICATIONS IN ACCORDANCE WITH GOVERNMENTAL ACCOUNTING STANDARDS BOARD (GASB) STATEMENT 54
WHEREAS, the Governmental Accounting Standards Board (GASB) adopted Statement Number 54 (GASB 54), Fund Balance Reporting and Governmental Fund Type Definitions, that became effective with the school year ending on June 30, 2011, and

WHEREAS, the Dunsmuir Joint Union High School District wishes to comply with GASB 54 as required effective with the school year ending June 30, 2011,
NOW, THEREFORE, BE IT RESOLVED that the Dunsmuir Joint Union High School District hereby adopts the following policy:

Fund balance measures the net financial resources available to finance expenditures of future periods.  The District’s Unassigned General Fund Balance will be maintained to provide the District with sufficient working capital and a margin of safety to address local and regional emergencies without borrowing.  The Unassigned General Fund Balance may only be appropriated by resolution of the Board of Trustees.

Fund balance of the District may be committed for a specific source by formal action of the Board of Trustees.  Amendments or modification to the committed fund balance must also be approved by formal action of the Board of Trustees.  Committed fund balance does not lapse at year-end.  The formal action required to commit fund balance shall be by board resolution or majority vote.

The Board of Trustees delegates authority to assign fund balance for a specific purpose to the Chief Business Official of the District.

For purposes of fund balance classification, expenditures are to be spent from restricted fund balance first and then unrestricted.  Expenditures incurred in the unrestricted fund balances shall be reduced first from the committed fund balance, then from the assigned fund balance and lastly, the unassigned fund balance.

The Board of Trustees recognizes that good fiscal management comprises the foundational support of the entire District.  To make that support as effective as possible, the Board intends to maintain a minimum fund balance of 7.96%, the maximum allowed by law, of the District’s general fund annual operating expenditures.  If a fund balance drops below 7.96%, it shall be recovered at a rate of 1% minimally, each year.

PASSED AND ADOPTED by the Dunsmuir Joint Union High School District at a meeting held on June 12, 2024. (Originally 10-11-10 6/8/11- Revised and adopted 6/8/11, Revised 3/13/13, 4/19/14, 6/10/15, 6/8/16, 6/14/17, 6/13/18, 6/12/19, 6/17/20, 6/9/21, 6/8/22, 6/14/23.)
Motion made by _________________________, seconded by __________________________

AYES:                       NAYS:                     ABSENT:                              ABSTAIN:





_______________________________


President, Governing Board


Dunsmuir Joint Union High School District

________________________________

Secretary, Governing Board

Dunsmuir Joint Union High School District
Fund Balance Policy Requirements
The Board shall adopt a formal resolution and/or Board Policy that provides for classification of fund balances in the general fund and is compliant with Governmental Accounting Standards Board (GASB) Statement 54.  The resolution also shall:

1. Establish specific steps for committing funds that cannot be used for any other purpose unless the Board takes action to remove or change the constraint

2. Express the authority of the Board and/or delegate authority to other person(s) to identify intended uses of assigned funds

3. Establish the order in which fund balances will be spent when multiple fund balance types are available for an expenditure 

4.
Optionally - Address the minimum fund balance in the general fund by establishing an appropriate level of unrestricted fund balance that will be maintained in the general fund, the circumstances under which the unrestricted fund balance can be spent down, and the procedure for replenishing deficiencies 
GOVERNMENTAL FUND TYPES and FUND BALANCE REPORTING

In accordance with Generally Accepted Accounting Principles (GAAP) for Governments, the California School Accounting Manual and California Department of Education advisory, the District has adopted GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions for financial reporting purposes effective with the school year ending on June 30, 2011.

The implementation of GASB Statement No. 54 requires the District to re-define all components of ending fund balance according to the new focus of spendability. Implementation also requires a review of all existing governmental funds for conformity with the new fund type definitions.
Governmental funds

The District currently manages the following governmental funds all of which meet the current fund definitions consistent with GAAP:

Fund 01 – General Fund

Fund 08 – Student Activity Special Revenue Fund (ASB) 

Fund 11 – Adult Education

Fund 13 – Cafeteria Fund

Fund 25 – Capital Facilities Fund (Developer Fees)
Fund 35 – School Facilities Fund (Modernization)

Fund 40 – Capital Outlay 

Fund 63 – Other - Enterprise Fund (Hillside Management)

The District currently manages the following governmental funds the use of which does not conform to the new accounting standards:

Fund 14 – Deferred Maintenance

Fund 17 – Special Reserve for Non-Capital Outlay

To provide conformance with GAAP, this policy effects the following changes:

Deferred Maintenance Fund Fund 14
The DJUHSD commits $20,000 of local funds to be committed to the Deferred Maintenance each year to be expended solely for Facilities Maintenance.  (Fund 14)
Special Reserve Fund for Non-Capital Outlay Fund 17
The District has traditionally maintained the Special Reserve Fund for Non-Capital Outlay.  (Fund 17)
The DJUHSD commits $20,000 of local funds to be committed to the Special Reserve Fund for Non-Capital Outlay for Common Core/LCAP Educational Enhancement, Culinary Arts Academy, and PERS/STRS. (Category allocation Resolution 13-14-12.   (Fund 17).
The District has determined that the use of Fund 14 and Fund 17 still provides useful information for internal reporting purposes and will, therefore, continue to be maintained as allowed by Statute. For external financial reporting purposes, including the annual SACS end of year unaudited actuals, and the District’s annual audited financial statements, Fund 14 and Fund 17 will be combined with the General Fund. 

Special Reserve Capital Outlay Projects Fund 40
The DJUHSD commits any revenue from rent leases and agreements from land management of local funds to be committed to this fund for Capital Outlay for Technology and commits $0 additional for vehicle replacement and facilities.
FUND BALANCE CLASSIFICATIONS
The District will report fund balances in one or more of the following fund balance classifications effective with the year ending June 30, 2011:
Non-Spendable
Used to identify amounts unavailable for expenditure because they have been dedicated to inventory or stores or some other identified purpose.
Restricted
Used to identify amounts that are subject to externally imposed restrictions, imposed by law or enabling legislation.
Committed
Used to identify amounts that have been committed by formal Board Action to a specific purpose.

Assigned
Used to identify amounts that have been assigned to an intended purpose by Board Action or by action of the Board’s designee.

Unassigned
Used to identify the residual balance in the General Fund that is not restricted, committed, or assigned.

FUND BALANCE COMMITMENTS

As discussed in this policy under Fund Types, the Adoption of this Board Policy includes the authorization of the following Fund Balance Commitments:
Fund 01 – Upon adoption of this policy, the residual balance in the General Fund, less the amount for Economic Uncertainties, is committed for the anticipated Necessary Small School Funding band drop due to expected decrease in enrollment, in order to maintain the current instructional funding block status. Any other use of these funds is expressly prohibited by adoption of this policy, unless or until, such time as this policy is amended or rescinded. 
Fund 14 – Upon adoption of this policy, the residual balance in the Deferred Maintenance Fund and transfer amounts subsequently deposited to this fund and any earnings on the fund are hereby committed to the purpose of Facilities Maintenance. Any other use of these funds is expressly prohibited by adoption of this policy, unless or until, such time as this policy is amended or rescinded.

The Board may, from time to time, entertain the possibility of committing unrestricted revenue streams to specific purposes. Any such future commitments of fund balance will be enacted by means of a Board Resolution.
Fund 17 – Upon adoption of this policy, the residual balance in the Special Reserve Fund for Non-Capital Outlay Fund and transfer amounts subsequently deposited to this fund and any earnings on the fund are hereby committed to the purpose of Culinary Arts Academy, PERS/STRS and Common Core/LCAP  Educational Enhancements. Any other use of these funds is expressly prohibited by adoption of this policy, unless or until, such time as this policy is amended or rescinded.
The Board may, from time to time, entertain the possibility of committing unrestricted revenue streams to specific purposes. Any such future commitments of fund balance will be enacted by means of a Board Resolution.

Fund 40 - Upon adoption of this policy, the residual balance in the Special Reserves Capital Outlay Projects Fund and transfer amounts subsequently deposited to this fund and any earnings on the fund are hereby committed to the purpose of Capital Outlay Projects. Any other use of these funds is expressly prohibited by adoption of this policy, unless or until, such time as this policy is amended or rescinded.

The Board may, from time to time, entertain the possibility of committing unrestricted revenue streams to specific purposes. Any such future commitments of fund balance will be enacted by means of a Board Resolution.

FUND BALANCE ASSIGNMENTS

The Board hereby authorizes the Superintendent and the Chief Business Official as designees of the Board in identifying intended uses of funds and so assigning residual balances. Any such assignments will be presented at regular financial and budget reporting periods including the year-end unaudited actuals. Board action to approve such financial and budget reports will represent ratification of any such assignments.

The Board may also, from time to time, determine the need to assign funds for an intended use. Any such assignment will be documented by Board Action at a regularly scheduled meeting.

MINIMUM FUND BALANCE

The District is committed to maintaining a prudent level of financial resources to protect against the need to reduce service levels because of temporary revenue shortfalls or unpredicted expenditures. The District’s Minimum Fund Balance Policy requires a Reserve for Economic Uncertainties, consisting of unassigned fund balance amounts, equal to no less than two months of general fund operating expenditures, or 7.96% (Seven.ninty-six percent) of General Fund expenditures and other financing uses.

USE OF FUND BALANCE

In the event that multiple fund balance types are available for an expenditure, the expenditure will be made from the most restricted resource available at the time.  Implementation of this policy requires Restricted funds to be expended before Committed Funds and Committed Funds to be expended before Assigned Funds. Unassigned funds should, therefore, only be used when all other available resources have been exhausted.
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