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State Budget 25-26

Annual Review

Goals BudgetActions

Overview: Governor Newsom signed an on-time budget solving an $11.8 
billion deficit while maintaining key programs.

Key State Actions:

Mandatory withdrawal of $455 million from the Public School System 
Stabilization Account (PSSSA) $405 million to fund LCFF. The state 
reserves will be exhausted in 25-26.

Deferrals: A portion of the June 2026 LCFF apportionment will be 
deferred to July 2026.

Tax revenues are up and state may be able to replenish the reserve 
account 26-27. With 2 billion in one time funding to schools. 



Prop 98 Funding
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Impact on Revenue – COLA & LCFF
COLA Funding: The state fully funds a 2.30% COLA for 2025-26.

Future COLA Projections:
2026-27: Projected at 2.51%.
2027-28: Projected at 3.42%.



Prop 98 Funding COLA Amounts and Assumptions
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AUSD District Budget Revenue Calculation LCFF
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District Budget Summary
● Funded Average Daily Attendance (ADA): 1,308.
● Unduplicated Pupil Percentage (UPP): 66.94%. 

Low Income, English Learners, Homeless and Foster Youth
● Lottery Revenue: $190 per ADA (unrestricted), $82 per ADA 

(restricted).



Unrestricted Revenue
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$19,420,862



Combined Revenue
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Note: Federal Revenues are 3.5% of our annual income.

$18,765,591

$26,249,819



Expenditures 25-26
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Unrestricted Expenditures 
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$13,541,357



Combined Expenditures 
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$27,752,757



Major Contributions from Unrestricted to Restricted Funds 
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The following contributions of unrestricted resources to restricted 
programs are necessary to cover restricted program expenditures:



Cash Flow and Reserve Requirements
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● Positive cash balances expected in 2025-26 and through 27-28.   
● 3% Reserve standard is met. 
● Additional reserves for economic uncertainty are designated beyond 

the 3% based on board approval and to minimize effects of 
unexpected costs and declining enrollment.

Projections



Changes from Original Budget to First Interim
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● Universal TK increase was approved 5,545 per TK student.

● AUSD went from Tier 2  to Tier 1 for ELOP Funding. $530,609 Increase

● Student Support and Professional Development Block Grant was approved 313 
per ADA. Totaling $394,445

● Planned continued deficit spending to spend-down of expiring one-time 
restricted funds (Art & Music Block Grant, Educator Effectiveness Block 
Grant).  ($1,652,938)

● Spending carryover balances from Prop 28 and ELOP surplus.

● Structural Health: Unrestricted supplies and operating expenditures remain 
constant; capital outlay remains stable



Conclusion
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● Deficit spending is driven by one-time or expiring funds i.e. Educator 
Effectiveness Block Grant, Learning Recovery Block Grant, Art and Music In 
Schools Discretionary Block Grant, and ELOP funds.

● Attendance Recovery: Improvements in attendance and reduction in chronic 
absenteeism are increasing revenue potential.

● The multi year projection remains financially stable in current and subsequent 
years.

● The District has positive certification and is able to meet obligations through 
2027-28.



Board Questions & Comments


